Abstract
Introduction
he Greek capital has no experience in trade or production activities at an international level. Historically, the number of companies having production activities abroad was insignificant. Recently things have changed abruptly and international production activities, are now flourishing, mainly in the CEECs, though not exclusively. Greek companies going multinational constitute a novel phenomenon, since in a very short time a large number of investment projects have been initiated abroad. Indeed, until the opening of the CEECs there were less than ten Greek companies with investments abroad. Since then the situation has changed drastically and now we are dealing with a very large number of Greek companies with activities abroad.
In this paper we focus on some aspects of Greece's trade relations with the Balkans, which, have considerably developed since the opening of the CEECs markets. However, these countries still constitute a secondary trade partner of Greece since trade relations with them have started from a very low point. What is of outmost importance, however, is that Greece has significantly more Intra Industry Trade -IIT-with the CEECs than with the EU, which is an indication that there is a greater resemblance of the Greek economy to those of the CEE compared to the economies of the EU countries (See . The importance of Greece's trade with the CEECs and the fact that this is to a great extent IIT 1 calls for the creation of a "Balkan economic area".
Now there is more optimism concerning the export potential of small and medium sized manufacturing countries (see Nadvi and Schmitz, 1999) . Nevertheless there is a clear recognition in the literature that breaking into export markets represents a discontinuous step. Start-up costs are high and this is particularly true when the country as a whole is not on the «export map» (as it is the case with Greece).
The most common and efficient way of accessing foreign markets has been subcontracting manufacturing for foreign customers. Greece has presented again dynamism on this direction, in the sense that, during the 1990s, most of the manufacturing firms investing in the Balkans were in the garment sector doing in that area, some sort of subcontracting, of products that have been subcontracted to Greek manufacturers by firms coming from developed countries of Europe. In this sense one might argue that Greece is worth trying to develop towards a «triangle manufacturing» system following the experience of East Asia countries.
Needless to say, as Gereffi (1994) argues, that there is an increasing power of the buyer. The literature has tended to emphasise the benefits of sourcing from low wage countries but has neglected the often-considerable cost of transmitting product and process know -how. Over the recent years, some buyers from developed countries have found a way of overcoming this barrier. New regional intermediaries have been able to grow into it -or were forced into it. Many of the new regional intermediaries are former manufacturers. The most significant example is Taiwanese manufacturers moving to low wage sites in East Asia. Much of the miraculous export success of Mainland China is due to «Taiwan joint ventures». Gereffi (1994, 114 ) has observed such a phenomenon in the garment industry, and refers to it as «triangle manufacturing», in the sense that buyers from developed countries place their orders with the developing country manufacturers they have sourced from in the past, (e.g. Hong Kong or Taiwanese apparel firms) who in turn, shift some or all of the requested production to affiliated offshore factories in one or more low wage countries. (e.g. China, Indonesia or Vietnam). Gereffi emphasises the monitoring function of these companies in the sense that they assure that the buyer's standards in terms of price, quality and delivery schedules will be met by the new contractors in other Third World countries.
In view of the evident perspective that exists for the Greek economy, through the opening of the CEEC markets, the study of the evolution of Greece's export trade with these countries is of particular importance. Even though there are very few papers dealing with this subject 2 . Most of the existing relevant articles deal with Greek investments in the CEEC.
This particular paper focuses on that aspect of Greek export trade activity to the CEEC, which hasn't been investigated enough by other researchers. In particular, there is an attempt to refer to the articulation of the Greek export trade activity to these countries. Furthermore, the basic characteristics of Greek enterprises, with increasing export activity towards these countries, is pointed out here. In the first paragraph, the general aspect of the nature and evolution of Greek export trade towards the CEEC is laid out, based on published and unpublished data coming from the National Statistics Service. In the second and third paragraph, the basic characteristics of Greek enterprises that increase, progressively their export activity towards the CEEC are being determined using the data gathered through fieldwork research carried out on a representative sample of Greek enterprises that are active with exports towards the CEEC) and using the Logit Models.
In the last paragraph, the conclusions of the Paper are being presented.
Export Trade With The CEECs -General Characteristics
The accession of Greece in the European Union in 1981 and the consequent development and enlargement of the EU, the diminishing importance, at a global scale, of the economic development of the OPEC countries after the reduction of the oil prices in the 80's and the collapse of the socialist system as well as the transition of the central and Eastern European countries (CEECs) to the market economy, constitute the basic reasons, which, after 1980, generated some remarkable rearrangements in the geographical articulation of the Greek export trade. The main characteristic of this rearrangement was the always-greater dependence of the country's export trade on the European Continent. The gradual broadening of the commercial relations between Greece and the CEECs after the collapse of the socialistic system and the accession of these countries to the price-system helped significantly towards this direction.
More specifically, as it can be seen on Table 1 , after 1985 and before 1992, the proportion of imports, originating from the EU, to the total imports has increased quite intensively. This increase took place primarily at the expense of the Asian and African countries and secondly at the expense of the CEECs. st Semester and they are provisional, (b) The rest of the world includes the rest of the European countries as well as the confidential countries of the countries code of NSSG, (c) CEECs are characterized all the exsocialistic economies and countries that arose from them. Source: Labrianidis, L., Kalantaridis, Ch., Karagianni, St., Katsikas, Il. and Ar. Kourtesis, "The Greek Industry and the developments in the Central and Eastern Europe: potentials and perspectives," Research Report for the Ministry of Industry, Vol B (in Greek), 1997.
Simultaneously, during the same period, the geographical articulation of the country's exports is similar. More specifically, after 1985, the percentage of exports to the total exports absorbed by the EU significantly boosted. This boost was brought about at the expense of Asia, Africa and the CEECs.
As far as the percentages of the country's imports and exports to America is concerned, during the same period, the country's imports and exports were kept rather unchanged with the exception of the exports percentage slightly descending inclination. After 1992, the image of the country's imports and exports articulation in terms of geographical unities, was considerably differentiated. The percentages of imports and exports from and to the EU, apart from its important territorial expansion, to the total Greek imports and exports has remarkably decreased. The decrease of these percentages took place primarily in benefit of the CEECs and secondly in benefit of Asia. As a result of this articulation by large geographical unities, which occurred after 1992, an increase of the Greek exports share to the CEECs appeared. Thus, in the course of just three years this share over doubled.
In relation to the structure of the Greek exports to the CEECs, according to the data of external trade, it can be argued that the primary production products and the consuming goods of the traditional industry (food, drinks, tobacco, clothes and fuels) enjoy a high standing. The exports of dynamic branches of intermediary goods production are almost negligible and they are mainly realized completely fragmentary. It is particularly worth noting that the concentration of the country's exports towards the CEEC's markets, as far as the consuming goods of the traditional industry are concerned, is more intense than the equivalent concentration of the exports to the EU. (Table  2) . One basic characteristic of the export trade of Greece to the CEECs is its uneven distribution in these countries. The largest part of the exports takes place in a very limited number of CEECs.
Only six countries out of 27 CEECs detach over 82% of the total amount of exports that Greece has realized in 1995 to the CEECs. These countries are Bulgaria (27.35%), Russia (16.51%), Albania (15.97%), Romania (11.03%), Ukraine (6.31%) and Poland (5.22%). In this manner, 21 countries detach a percentage that comes close to almost 20% of the total exports of the country to the CEECs. It is though an impressive fact that only three countries of the Balkans absorb over 50% of the total exports. Boulgaria enjoys a dominant place among these countries, since on its own it absorbs approximately 30% of the Greek exports to the CEECs. (Table 3) As far as the imports sector of Greece from the CEECs is concerned, the concentration of shares is even more impressive. The countries that exceed an import share of 5% are only four and their total participation reaches 78.4%. This concerns the following countries: Bulgaria with a share of 28.6%, Romania with a share of 7.45%, Czechoslovakia with 5.1% and Russia with 39%. If the Ukraine's share (4.89%), which is close to 5%, is also added, we conclude that only five CEECs out of 27 supply Greece with 83% of the equivalent imports. In this way, four out of the five greater and the six greater clients of the country are common (Bulgaria, Romania, Russia, Ukraine) whereas Czechoslovakia takes the place of Poland when imports are concerned. The sixth country is Albania, which appears to be important only as far as the export share of the country to the CEECs is considered 3 .
Considering the last remark as a fact, one could argue that the vicinity of Greece to each of the CEECs plays a decisive role in determining the rate of its exports towards these countries. The geographical position is highlighted as an important factor, above all others, for the imports development. Of course, specifically in this case, the geographical factor is a prominent one considering the nature of the exporting goods, which in their majority are fuels, delicate primary production commodities and traditional industrial products. The analysis so far, has been based on published and unpublished data of the NSSG, and has provided us with a general but precise image of the nature and course of the Greek exports to the CEECs during the last years. Nevertheless, this image is so general, that it makes it impossible, given the structure of the Greek industry and the economy as a whole, to draw clear conclusions, useful to the formation of an effective state policy, which will further invigorate the export trade of the country to the CEECs.
Basic Characteristics Of The Enterprises That Exercise Export Activities To The CEECs
In order to deduce lucid conclusions, capable of supporting the exercise of an effective export policy, it is essential to pinpoint the basic characteristics of the Greek enterprises, which are increasing progressively their export activities to the CEECs markets. In order to pinpoint these characteristics, the field research has been considered to be of crucial importance, given the fact that the published and unpublished secondary data available for this purpose are absolutely insufficient. More specifically, questionnaires have been addressed to a sample of Greek enterprises, which have export activity to these countries. The selection of this sample was random among all the Greek enterprises (producing and commercial), which deal with the promotion of commercial products and realize exports to the CEECs. Out of 148 enterprises of the sample, occupied with exports to the CEECs, 105 -that is 70.5% of them -are producing units, which also deal with commerce, while 44 -that is 29.5% of them -are commercial units. This is in equivalence with the 4966 enterprises in both categories (3103 producing and 1863 commercial), which have export activities to the CEECs for the year 1995, according to ICAP 4 .
Based on the field research that has taken place during the first semester of 1997, it is deduced that a great number of enterprises that export to the CEECs are occupied exclusively with exports to the CEECs markets. More specifically, out of 148 enterprises of the sample that export to the CEECs, only 75 -that is 51% -export to other world markets as well, while the rest 73 -that is 49% -limit their exports only to the CEECs. In addition, the greatest part of the exporting enterprises, whose exports are destined exclusively towards the CEECs, involves commercial enterprises. The producing enterprises that deal with exports to the CEECs markets seem to spread their export activities to other countries as well. From a sample of 148, there comes out, that 86% of the commercial enterprises export exclusively to the CEECs, while only 14% of them export to other countries as well. Thus, there is an explicit potential of the commercial enterprises to develop themselves in a biased way in terms of the CEECs. The above observations support the hypothesis that the product composition of the trade with CEECs will probably respond to the relative factor endowments underlying current trade patterns.
Empirical Analysis
Apart from the basic observations presented above and from which some conclusions about the features of the Greek export enterprises to the CEECs markets can be drawn, the crucial question dealing with the basic characteristics of the enterprises, which through time increase their export activity towards these markets, still remains. In order to answer this question, a number of assumptions has been set concerning the size of the enterprise, its exporting experience, its location, the development of its export activity through time, the branch of its economic activity etc. An attempt has been made to examine the accuracy of these assumptions through specific questions included in the questionnaire that the field research addressed to each enterprise. For each particular assumption relevant question were formulated. Given the fact that 95% of the questionnaire's questions involved qualitative data, for the econometric exploration of the enterprises' characteristics, (which through time increase their exporting activity to the CEECs) the models LOGIT have been used. (Demaris A. (1992) , Maddala S. (1983) ).
The econometric research that has been attempted, based on the questionnaires' records, involved the development of the export activity of the enterprises activated towards the CEECs. More specifically, it has been examined, how the increasing trend of the enterprises' export activity is affected from a) the size of the enterprise, measured by the number of its employees b) the number of the enterprise's export activity years c) its location and d) the economic activity branch. So there was an attempt to reveal the characteristics of the enterprises, which positively influence the increasing trend of exports towards the CEECs.
The form of the model that has been used for the above purpose is:
x 1 = α + βx 2 + γx 3 + δx 4 + εx 5 where x 1, the dependant variable, is the logarithm of the probability that the development of exports will be upward.
The dependant variable x 1 (export development to the CEECs) takes value 1 if the exports were upward, and 0 if they were not upward.
The variable x 3 (years of the enterprise's export activity) takes value 1 if the number of the export activity years were 0-7 and 0 if the enterprise's export activity exceeds 8 years. The basic criterion for grouping the years of export activity to these two basic groups was the fact that the transition of the CEE economies to the free-market system began approximately 7 years before the distribution of the questionnaires. This variable is used in order to check how the export experience, measured by the years of export activity, of either producing or commercial enterprises, positively affects the upward trend of the enterprises' export activity towards the CEECs markets.
The variable x 4 (enterprise location) takes the value 1 if the enterprise location is in the Macedonia-Thrace region and 0 if it is located elsewhere in Greece. The basic criterion for this grouping was the geographical proximity of Northern Greece to some of the CEECs markets. This variable is used to check the hypothesis if Northern Greece's enterprises -which have a comparative advantage related to the other Greek regions' enterprises, due to their geographical proximity to the CEECs markets -positively affect the increase of the export activity, to these countries, through time.
The variable x 5 , which refers to the economic activity branch of each enterprise, takes the value 1 for enterprises, which belong to the foodstuffs and drinks branch, and 0 for the rest of branches. The basic criterion for grouping the economic activity branches in two groups was the fact that the greater part of the country's exports towards these countries, given the NSSG data, are mainly delicate consumer products. This variable is used to check the hypothesis that the type of products, which are exported, affects the course of the enterprises' export activity to the CEECs.
Finally, the variable x 2 , the unique qualitative independent variable, represents the number of enterprise's employees and shows the relative size of the enterprise. This variable is used to check the hypothesis whether the size of the enterprise, measured by the number of its employees, affects the upward course of the enterprise's export activity to the CEECs markets.
A priori, β and γ are expected to be positive, and δ and ε to be positive or negative. By estimating the model above, using the method LOGIT, the following results, illustrated on Table 5 , came out. From this table we observe that x 5 , which refers to the activity of each firm, is not statistically significant, and x 4 (firm's location) is only marginally significant. As expected from the above table, the estimated coefficients have the a priori expected signs, and most are statistically significant. The results, for example, indicate that the larger the size of the firm the higher the export capability of that firm. Similarly, the positive coefficient on x 3 suggests, ceteris paribus, that the enterprise more likely has increased export activity.
As a final conclusion from the econometric application, which has preceded the characteristics of the Greek enterprises, which exercise export activities to the CEECs, it arises that:
The enterprises that increase their exporting activity to these markets are relatively large enterprises (their size has been determined by the number of their employees), which have relatively great exporting experience, accruing from the fact that they also export, to other countries except for the CEECs, while simultaneously their exporting activity holds for more than 7 years. The location of the exporting enterprises does not seem to influence the increase of the exporting Greek enterprises to these countries. A similar conclusion can be drawn, as far as the influence of the location to the exports is concerned, by examining the relative data that refer to the total number of enterprises that exercise export activities to the CEECs markets and they are registered to the ICAP (For details see ). Finally, the economic activity branch, to which the export enterprises belong, seems to have no influence on the Greek exports development to these countries. 5 
Conclusions
After the opening of the CEE countries Greek exports to that area had a sudden boost, even though the percentage of these exports compared to the total of Greek exports towards the EU countries remains very low.
The export goods to the CEEC are mostly primary production products and consuming goods of the traditional industry (food, drinks, tobacco, cloths.). The exports of dynamic production branches of intermediary goods are almost negligible and they are being realized in a totally fragmentary level. The major part of these exports concerns a very limited number of the CEE countries. Only 6 countries (Bulgaria, Romania, Albania, Ukraine and Poland) absorb a percentage that reaches higher than 82%.
Through the econometric application it became clear that the Greek enterprises that are increasing their export activity to the CEEC are relatively big in size and have also a relatively important exporting experience. The location of the enterprise as well as the economic activity branch appears to be of no influence on the export behavior of these enterprises.
All the above conclusions, considered jointly with the existing structure of Greek Industry (many small in size and not-well organized enterprises) support the idea that future development of the exports cannot be guaranteed. Undoubtedly, enterprises that penetrate with export activities in the CEEC should be restructured aiming at the exploitation of the economies of scale, while establishing and improving their competitive position. This is because, apart from all, the stable development of these countries will provoke inevitably the development of the traditionally industrial branches, either through direct foreign investments from abroad -aiming at the local market -or through the process of modernization and readjustment of the previous industrial system to the new one.
The state policy that will aim at the increase and conservation of the Greek export industries to the CEECs should be such that it guarantees the restructuring and the modernization of the enterprises and that it will not be supported by export subsidies and every type of tax reductions which may yield short term and marginal results. Of course, the formulation of specific premises about the implementation of an effective industrial policy by increasing the exports to the CEECs departs from the aims of this paper. 
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